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agency requires reporting on an ac-
crual basis and the recipient’s account-
ing system is not on the accrual basis,
the recipient will not be required to
convert its accounting system, but
must develop and report such accrual
information through best estimates
based on an analysis of the documenta-
tion on hand.

§2900.15 Closeout.

In addition to the guidance set forth
in 2 CFR 200.343(b), for Federal awards
from the Department of Labor, the
non-Federal entity must liquidate all
obligations and/or accrued expendi-
tures incurred under the Federal
award. For non-Federal entities report-
ing on an accrual basis and operating
on an expenditure period, unless other-
wise noted in the grant agreement, the
only liquidation that can occur during
closeout is the liquidation of accrued
expenditures (NOT obligations) for
goods and/or services received during
the grant period.

[80 FR 81441, Dec. 30, 2015]

Subpart E—Cost Principles

§2900.16 Prior written approval (prior
approval).

In addition to the guidance set forth
in 2 CFR 200.407, for Federal awards
from the Department of Labor, the
non-Federal entity must request prior
written approval which should include
the timeframe or scope of the agree-
ment and be submitted not less than 30
days before the requested action is to
occur. Unless otherwise noted in the
grant agreement, the Grant Officer is
the only official with the authority to
provide prior written approval (prior
approval). Items included in the state-
ment of work or budget as awarded
does not constitute prior approval.

[80 FR 81441, Dec. 30, 2015]

§2900.17 Adjustment of negotiated
IDC rates.

In the DOL, in addition to the re-
quirements under 2 CFR 200.411(a)(2),
adjustments to indirect cost rates re-
sulting from a determination of unal-
lowable costs being included in the rate
proposal may result in the reissuance
of negotiated rate agreement.

§2900.20

§2900.18 Contingency provisions.

In addition to the guidance set forth
in 2 CFR 200.433(c), for Federal awards
from the Department of Labor, ex-
cepted citations include 2 CFR 200.333
Retention requirements for records,
and 2 CFR 200.334 Requests for trans-
fers of records.

§2900.19 Student activity costs.

In the Department of Labor, the pro-
visions of 2 CFR 200.469 apply unless
the activities meet a program require-
ment and have prior written approval
from the Federal awarding agency.

Subpart F—Audit Requirements

§2900.20 Federal Agency Audit Re-
sponsibilities.

In the DOL, in addition to 2 CFR
200.513, the department employs a col-
laborative resolution process with non-
federal entities.

(a) Department of Labor Cooperative
Audit Resolution Process. The DOL offi-
cial(s) responsible for resolution shall
promptly evaluate findings and rec-
ommendations reported by auditors
and the corrective action plan devel-
oped by the recipient to determine
proper actions in response to audit
findings and recommendations. The
process of audit resolution includes at
a minimum an initial determination,
an informal resolution period, and a
final determination.

(1) Initial determination. After the
conclusion of any comment period for
audits provided the recipient/con-
tractor, the responsible DOL official(s)
shall make an initial determination on
the allowability of questioned costs or
activities, administrative or systemic
findings, and the corrective actions
outlined by the recipient. Such deter-
mination shall be based on applicable
statutes, regulations, administrative
directives, or terms and conditions of
the grant/contract award instrument.

(2) Informal resolution. The recipient/
contractor shall have a reasonable pe-
riod of time (as determined by the DOL
official(s) responsible for audit resolu-
tion) from the date of issuance of the
initial determination to informally re-
solve those matters in which the re-
cipient/contractor disagrees with the
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